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SUPPLEMENTAL ANNOUNCEMENT IN RELATION TO RELATED
PARTY TRANSACTIONS

Reference is made to the announcements of the Company dated 29 May 2026 and 24 June
2026, and the circular dated 24 June 2026, in relation to, among other things, the related party
transactions entered into between the Company and the related party in 2025. Unless otherwise
defined, capitalized terms used in this announcement shall have the same meanings as those
defined in the said announcements and circular.

The board of directors of the Company (the “Board”) would like to provide the following
supplemental information in relation to the aforesaid related party transactions.

BACKGROUND OF THE RELATED PARTY TRANSACTIONS OF THE COMPANY

On 2 December 2024, the Board of the Company considered and approved the “Resolution on
the Proposed Outbound Investment to Establish an Overseas Joint Venture and Invest in the
Construction of a Production Base and Trade Platform ( BN e /MY E LR ING & A A
B R A R R K E 5T B UERZE) )7, agreeing that the Company and an independent
third party, VENUS TRADING FZCO, would jointly invest in the establishment of a joint
venture, and invest in the construction of a packaging production base and trade platform in the
United Arab Emirates. The estimated total investment amount of the investment project was
approximately US$136 million (equivalent to approximately RMB976 million), of which the
Company’s cumulative investment commitment was capped at US$61 million (equivalent to
approximately RMB440 million). The Company originally intended to fulfil part of its capital
contribution obligation to the joint venture by way of contribution in kind of equipment and had
completed the overseas direct investment (“ODI”’) procedures.



During the actual implementation of the investment project, based on the guiding opinions
provided by the ODI filing administration authority, the Company’s original arrangement for
capital contribution by way of equipment in kind required adjustment. With effect from July
2025, the Company adjusted its originally proposed contribution in kind of certain equipment
to the supply of packaging production machinery and equipment, related ancillary products and
raw materials to AJT Printing and Packing FZ-LLC (the “Project Company”) through agency
procurement (the “Relevant Transactions). Up to the year 2025, the Company provided
the aforesaid agency procurement services for the Project Company in accordance with its
production and construction plans and actual operational needs, with the transaction amount
for the procurement of the relevant equipment being RMB156 million. The Company sold the
equipment to the Project Company based on such procurement amount. As such sales constituted
export of goods, the Company was entitled to apply for export tax rebates at the export stage.
During the year 2025, the Company recognized export tax rebates of approximately RMB9.80
million at the consolidated statements level in respect of the export of the aforesaid equipment
with a transaction amount of RMB156 million to the Project Company.

RELEVANT RULES VIOLATED AND THE REASONS THEREFOR

At the relevant time, the Company assessed whether the Relevant Transactions were subject to
the domestic related-party transaction review and disclosure obligations. The Company noted
that: (i) the Relevant Transactions were conducted under the framework of the previously
announced investment project, and the total transaction amount did not exceed the originally
announced investment cap; and (i1) as the method of capital contribution had been changed from
contribution in kind to agency procurement, the Relevant Transactions were, in substance, an
agency service arrangement. Based on the business substance of such arrangement, the Company
considered that the amount of the Relevant Transactions assessed on a net basis (i.e. RMB9.80
million) represented only 0.44% of the Company’s latest audited net assets, which did not reach
the relevant disclosure threshold for domestic related party transactions. Based on the above
judgment, the Company considered that no separate review and disclosure procedures were
required in respect of the Relevant Transactions.

In May 2026, the Xiamen Regulatory Bureau of the China Securities Regulatory Commission and
the Shenzhen Stock Exchange pointed out to the Company during their review that the amount
of related party transactions for the above transactions should be calculated based on the actual
transaction amount incurred (i.e. RMB156 million) rather than the net amount.

According to Rule 6.3.7 of the Rules Governing the Listing of Stocks on the Shenzhen Stock
Exchange and the relevant provisions of the “Measures for the Administration of Information
Disclosure by Listed Companies” (CSRC Order No. 226), transactions between a listed company
and a related person with a transaction amount exceeding RMB30 million and accounting for
more than 5% of the absolute value of the listed company’s most recent audited net assets
shall be disclosed in a timely manner and submitted to the shareholders’ general meeting for



consideration. As the amount of the above related party transactions was RMB156 million,
accounting for 7.06% of the absolute value of the Company’s most recent audited net assets, it
had reached the above standards for timely fulfillment of review procedures and information
disclosure obligations. However, the Company failed to timely fulfill the relevant procedures
and obligations in accordance with the regulations, violating the above rules.

The Company has accepted the above determination by the relevant regulatory authorities, and
has supplementally performed the review procedures of the Board and the shareholders’ general
meeting, as well as the relevant information disclosure obligations in respect of the Relevant
Transactions.

The Company confirms that no amendment to the disclosure of the related-party transactions in the
Company’s financial statements in its 2025 Annual Report is required. The Company has disclosed
the nature of the Relevant Transactions and the outstanding balances with the Project Company
as at 31 December 2025 in its 2025 Annual Report. The outstanding balances of RMB76.65
million represented the receivables from Project Company before impairment. The Company,
as confirmed with its auditors, recorded the Relevant Transactions on a net basis in the financial
statements from an accounting perspective. Under IFRS 15, the Company acts as an agent in the
equipment procurement arrangement, and the net basis presentation remains appropriate. The
accounting treatment and the presentation in the financial statements are therefore unaffected
by the determination of the regulatory authorities that the actual transaction amount incurred
should be used for the purpose of calculating disclosure thresholds under the relevant rules of the
Xiamen Regulatory Bureau of the China Securities Regulatory Commission and the Shenzhen
Stock Exchange. Accordingly, the Company, having confirmed with its auditors, confirms that
the relevant disclosure in the financial statements and the notes remain accurate.

Given that Mr. LU Tashan, an executive director, is the general manager of the Project Company,
the Project Company is a related party of the Company according to Rule 6.3.3 of the Rules
Governing the Listing of Stocks on the Shenzhen Stock Exchange. The Company confirms that
the Relevant Transactions do not constitute notifiable transactions under Chapter 14 or connected
transactions under Chapter 14A of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”), and are not subject to the announcement,
reporting and independent shareholders’ approval requirements for notifiable transactions or
connected transactions under the Listing Rules.



SUBSEQUENT MEASURES

The Company has conducted a comprehensive self-inspection on the above matters, and has
amended the System for the Administration on Related Party Transactions to further strengthen
the identification, approval and disclosure processes of related party transactions. The Company
has also arranged special training for relevant personnel and strengthened the internal review
mechanism to ensure strict compliance with all applicable laws, regulations and the Listing
Rules in the future.

The Board considers that the above measures are sufficient to address the concerns of the relevant
regulatory authorities and further enhance the Company’s compliance management level.
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